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International headlines
IASB work plan update for July 2014
Following its July meeting, and the issuance of IFRS 9 Financial instruments, the 
International Accounting Standards Board (IASB) has updated its work plan. 
In the updated work plan, the completed projects on impairment and limited 
reconsideration of IFRS 9 have been removed. The revised plan also updates the 
expected redeliberation periods in the insurance contacts, leases and IFRS for SMEs 
projects, and extends the expected timing for the exposure draft in the conceptual 
framework project. The plan also reflects the IASB’s decision to discontinue the 
2013‑2015 cycle of annual improvements in favour of a new 2014‑2016 cycle, and 
updates the expected timing of Board discussions on a number of research projects. 
Click here for the updated work plan.

IASB publishes final version of IFRS 9
The IASB has published the final version of IFRS 9 Financial Instruments bringing together  
the classification and measurement, impairment and hedge accounting phases of the 
IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. 
This version adds a new expected loss impairment model and amends the 
classification and measurement model for financial assets by adding a new fair value 
through other comprehensive income (FVTOCI) category for certain debt instruments 
and additional guidance on how to apply the business model and contractual cash 
flow characteristics test. The impairment model in IFRS 9 is based on the concept 
of providing for expected losses at inception of a contract, except in the case of 
purchased or originated credit‑impaired financial assets, where expected credit losses 
are incorporated into the effective interest rate. In addition, IFRS 9 introduces a 
substantially reformed model for hedge accounting, with enhanced disclosures about 
risk management activity. The new model represents a significant overhaul of hedge 
accounting that aligns the accounting treatment with risk management activities, 
enabling entities to better reflect these activities in their financial statements. 
IFRS 9 has a mandatory effective date for annual periods beginning on or after 
1 January 2018, with early application permitted. Click here for more information, 
here for the press release and here to access the Investor Perspectives on IFRS 9.

SMEIG begins recommendation process for the IASB’s IFRS for SMEs ED
The SME Implementation Group (SMEIG) has initiated a process to develop a report 
that will detail its recommendations on the IASB’s Exposure Draft (ED), Proposed 
amendments to the IFRS for SMEs. The report will consider feedback from respondents 
and individual SMEIG members. To guide the process along, the SMEIG has issued 
three agenda papers which will cover: background information; issues addressed 
by specific questions in the ED; and other issues raised by respondents. The SMEIG 
plans to collect all responses from its members by 8 September. The responses will 
be combined into a single report and, when finalised, it will be sent to the IASB for 
consideration when redeliberations on the ED begin. Click here for the press release.

http://www.iasplus.com/en/news/2014/07/work-plan-2?id=en:link:ifrs_on_point
http://www.iasplus.com/en/news/2014/07/ifrs-9?id=en:link:ifrs_on_point
http://www.ifrs.org/Alerts/PressRelease/Pages/IASB-completes-reform-of-financial-instruments-accounting-July-2014.aspx
http://www.ifrs.org/Investor-resources/2014-Investor-Perspectives/Pages/IFRS-9-A-Complete-Package-for-Investors-July-2014.aspx
http://www.ifrs.org/Alerts/SME/Pages/SME-Implementation-Group-papers-available-online-July-2014.aspx
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IFRS Advisory Council’s terms of reference amended
During its July 2014 meeting, the IFRS Foundation Trustees approved an amendment to the secondary objective of 
the IFRS Advisory Council’s terms of reference in order to address a shift in focus from promotion and adoption of 
IFRS to one that encourages broad participation in IFRS development. The amendment was in order to clear any 
misconceptions regarding its independence and objectivity. Click here for the press release.

IFRS conference in Mexico City announced
The IFRS Foundation has announced that an upcoming conference will be held in Mexico City on 6 to 7 October 
2014. The English and Spanish‑language conference will include discussions on the latest IASB updates on major 
IFRSs and its future plans. In addition, the conference will focus on innovations in IFRS disclosures and the support 
for consistent implementation of new IFRSs. The conference will feature presentations by IASB Chairman Hans 
Hoogervorst, Vice‑Chairman Ian Mackintosh, and IASB members Amaro Gomes, Darrel Scott, and Mary Tokar. 
Click here for more information.

Further collaboration planned between ESMA and IFRS Foundation
The European Securities and Markets Authority (ESMA) and the IFRS Foundation, through the IFRS Foundation 
and ESMA statement of protocols for cooperation on International Financial Reporting Standards recently published, 
announced that the two organisations will deepen their cooperation in the consistent application of IFRSs. 
The two have identified three new areas for mutually supportive work. The new areas of cooperation identified 
in the statement of protocols are the following: IASB staff will interact with ESMA as part of ESMA’s assessment 
of the IFRS Taxonomy in the context of its mission of drafting regulatory technical standards for use in electronic 
filings by EU listed entities; IASB staff will explain what pressure points they anticipate are most likely to arise in 
the implementation of its new or significantly amended standards; and ESMA will bring to the IASB’s attention 
emerging financial reporting issues arising from financial innovation and other new developments. Click here for 
more information and here to access the Statement of Protocols.

IFRS Foundation Trustees reappointed
The Trustees of the IFRS Foundation recently announced the reappointment of six current Trustees of the 
IFRS Foundation. With the approval from the IFRS Foundation Monitoring Board, the following Trustees were 
reappointed: Michel Prada (Chairman of the Trustees, Europe); Ronald Arculli (Asia‑Oceania); Chandrashekhar 
Bhaskar Bhave (Asia‑Oceania), Sir Callum McCarthy (Europe), Marco Onado (Europe), and James Quigley (North 
America). All reappointments will be serving their second three‑year term, which will become effective on 
1 January 2015 and expire on 31 December 2017. Click here for the press release.

ICAEW and IFRS Foundation Financial Institutions IFRS Conference announced
The IFRS Foundation, along with the Institute of Chartered Accountants in England and Wales (ICAEW), will be 
hosting an IFRS conference for financial institutions in London on 8 December 2014 to discuss key Standards and 
current IASB projects. Speakers at the conference include Ian Mackintosh, who is the Vice‑Chairman of the IASB, 
other IASB members, senior IASB technical staff, and other IFRS experts. Click here for more information.

Inaugural Tommaso Padoa‑Schioppa Memorial Lecture
The first Tommaso Padoa‑Schioppa Memorial Lecture took place during the IFRS Foundation Trustees’ 
meeting held in July 2014 in London. The IFRS Foundation Trustees, the European University Institute and the 
Padoa‑Schioppa family have established the Tommaso Padoa‑Schioppa Memorial Lecture to honour the memory 
of Mr Padoa‑Schioppa and to promote discussion on the importance of high quality financial reporting to global 
economic development. In his opening remarks, Michel Prada noted Tommaso Padoa‑Schioppa’s professional 
achievements but also reminded the audience of the personal charm, warmth and charisma of the late Chairman of 
the IFRS Foundation. During his keynote speech, Mario Draghi spoke about sovereignty as a positive concept and 
fiscal and structural policies within a monetary union. He recognised the significant progress made in the last ten 
years towards IFRS becoming global standards and called upon policymakers in Europe to “progress swiftly in the 
adoption of IFRS 9”. In his closing remarks, Richard Portes picked up Mario Draghi’s point that the financial crisis 
had led to fragmentation and renationalisation and called for a reversal of the disintegration of the past five years. 
Click here for the press release.

New publication on IFRS as global standards
The IFRS Foundation has published ‘IFRS as global standards: a pocket guide 2014’. The guide provides an overview 
of the adoption of IFRS in 130 countries and other jurisdictions around the world. The summaries on the use of IFRS 
are based on information obtained by national standard‑setters and other organisations that have responded to a 
survey by former IASB member, Paul Pacter. Click here for the ordering details.
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TRG discusses implementation of new revenue standard
At its July 2014 inaugural meeting, the Joint Revenue Transition Resource Group (TRG) and Financial Accounting 
Standards Board (FASB) and IASB members discussed potential issues related to implementing the Boards’ new 
revenue standard.

Topics discussed at the meeting included:

• Determining whether an entity offering internet‑related intangible goods and service arrangements is a principal 
or an agent.

• Determining whether certain amounts billed to customers should be presented as revenue or a reduction of costs.

• Sales‑based and usage‑based royalties in contracts with licenses and goods or services other than licenses.

• Inclusion of renewal periods for impairment testing of capitalised contract costs.

The purpose of the TRG is to seek feedback on potential issues related to implementing ASC 606 and 
IFRS 15 Revenue from Contracts with Customers. By analysing and discussing potential implementation issues, the 
TRG will help the Boards determine whether they need to take additional action, such as providing clarification or 
issuing other guidance. Click here for more information on TRG snapshot.

EFRAG outreach event on leases
EFRAG will be holding an outreach event in Brussels on 15 September 2014 to discuss preliminary results of its 
public consultation that was launched in June 2014 to obtain examples where contracts or transactions could 
qualify as leases under a single‑model approach proposed by the IASB or a dual‑model approach proposed by the 
FASB, but are viewed by constituents as in‑substance services; and to seek input on which of the two alternative 
approaches is preferred. Registration for this outreach event is requested by 
8 September 2014. Click here for the press release.

EFRAG issues two final endorsement advices and effects study reports on the amendments to IFRS 11  
and IAS 16/IAS 38
EFRAG has submitted to the European Commission its endorsement advice letter and effects study report on 
the amendments to IFRS 11 Joint Arrangements regarding the acquisitions of interests in joint operations and the 
amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets on acceptable methods of 
depreciation and amortisation. In both cases, EFRAG supports the adoption of the amendments and recommends 
that the European Commission endorses the amendments because it believes that the benefits for preparers and 
users implementing the amendments outweigh the costs. Click here to access the Endorsement Advice Letter on 
IFRS 11 amendments and here to access the Endorsement Advice Letter on IAS 16/IAS 38 amendments.

Updated EFRAG endorsement status report for draft endorsement advice letter on amendments to  
IAS 16 and IAS 41
EFRAG has updated its Endorsement Status Report to include its draft endorsement advice letter on ‘Agriculture: 
Bearer Plants (Amendments to IAS 16 and IAS 41)’. The IASB issued the amendments to IAS 16 Property, Plant and 
Equipment and IAS 41 Agriculture on 30 June 2014. They are effective for annual periods beginning on or after 
1 January 2016, with earlier application being permitted. The draft endorsement advice letter seeks comments on 
the assessment of the amendments against the technical criteria for endorsement in the EU and on the initial costs 
and benefits of implementing and applying the amendments in the EU. Comments are requested by 5 September 
2014. Click here to access the endorsement status report.

EFRAG’s recent activities
EFRAG has released a new issue of its EFRAG Update newsletter, summarising the discussions held at the EFRAG TEG 
conference calls of 24 June and 3 July 2014 and the EFRAG TEG meeting of 14 to 16 July 2014. Highlights included 
the issuance of two draft comment letters related to: the IASB’s Discussion Paper on macro hedging and the IASB’s 
Exposure Draft on Investment Entities among other topics. Click here for the EFRAG update.
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Discussion Paper on accounting treatment for goodwill
A Research Group of the Accounting Standards Board of Japan (ASBJ), EFRAG and the Italian standard setter 
Organismo Italiano di Contabilità (OIC) has published a Discussion Paper ‘Should Goodwill still not be Amortised? 
– Accounting and Disclosure for Goodwill’ that argues that the reintroduction of amortisation of goodwill would 
be appropriate. This is because it reasonably reflects the consumption of the economic resource acquired in the 
business combination over time, and can be applied in a way that achieves an adequate level of verifiability and 
reliability. The Discussion Paper is intended to contribute to the global discussion on how goodwill should be 
accounted for and disclosed. Under IFRS, goodwill arising from a business combination is not amortised but subject 
to an annual impairment test. In connection with the post‑implementation review of IFRS 3 Business Combinations, 
the debate on the strengths and weaknesses of an impairment‑only model has gained renewed momentum. 
The ASBJ, EFRAG and OIC invite comments on the Discussion Paper by 20 September 2014. Click here for the press 
release and here for access to the Discussion Paper.

EFRAG draft comment letter on amendments regarding the application of the investment entities 
exemption
EFRAG has issued a draft comment letter on the proposed amendments to IFRS 10 Consolidated Financial 
Statements and IAS 28 Investments in Associates and Joint Ventures. The proposed amendments aim at addressing 
issues that have arisen in relation to the exemption from consolidation for Investment Entities. In its draft comment 
letter, EFRAG supports the first two proposals i.e. the suggested amendment to confirm that an entity can apply 
the consolidation exemption even if its parent entity measures its subsidiaries at fair value in accordance with 
IFRS 10 and the suggested amendment to clarify that a subsidiary that provides services related to the parent’s 
investment activities should not be consolidated if the subsidiary itself is an Investment Entity. EFRAG however 
disagrees with the third proposal that when applying the equity method, a non‑investment entity investor in an 
Investment Entity retains the fair value measurement applied by the associate to its interests in subsidiaries, unless 
the non‑investment entity investor is a joint venturer where the joint venture is an Investment Entity. In EFRAG’s 
view, IAS 28 should be consistent with the principles supporting IFRS 11 Joint Arrangements. In particular, EFRAG 
notes that the unit of account is the investment in the associate or joint venture, not the individual assets and 
liabilities of the investee. Therefore, EFRAG believes that IFRS 10 is not relevant. Comments on the draft comment 
letter are due by 5 September 2014. Click here to access the draft comment letter.

Latest edition of EFRAG Insider
EFRAG has published a new edition of EFRAG Insider newsletter. In addition to discussing IASB Exposure Drafts, 
recent EFRAG publications and stakeholder liaison, the new issue highlights two topical issues i.e. succesful 
completion of EFRAG reforms in line with the directions set by the Maystadt report and developments in 
connection with the long‑term financing of the European economy. The July 2014 edition of EFRAG Insider also 
offers an interview with Patricia McBride, the new EFRAG Technical Director. Click here for the latest edition of 
the newsletter.

Call for applications as EFRAG TEG member
EFRAG has issued a call for applications regarding membership in its Technical Expert Group (TEG). EFRAG is 
calling for candidates in view of the current preparer vacancies and the fact that the present mandate period of 
three EFRAG TEG members expires on 31 March 2015 and in anticipation of vacancies that might result from the 
new EFRAG governance structure. It is expected that some reappointments will take place. Applications must be 
submitted by 1 October 2014. Click here for the press release.

Additional public consultation on lessee accounting
EFRAG and the major European standard‑setters i.e. ANC, ASCG, FRC and OIC have launched an additional public 
consultation on the two different approaches for lessees proposed by the IASB and the FASB. This consultation is 
focused on users’ views. The objective of the consultation is to obtain examples where contracts or transactions 
could qualify as leases under a single‑model approach proposed by the IASB or a dual‑model approach 
proposed by the FASB, but are viewed by constituents as in‑substance services. In addition, EFRAG and European 
standard‑setters are seeking input on which of the two alternative approaches is preferred. Users interested in 
participating can either do so through an interview of no more than 30 minutes or through filling in and submitting 
a questionnaire. Questionnaires must be submitted by 29 August 2014. Click here for more information.
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Report on progress achieved in the implementation of EFRAG reform
The European Commission recently submitted to the European Parliament and the Council of the EU its first report 
on the progress achieved in the implementation of the reform of EFRAG following the recommendations provided 
in the Maystadt report. This is in response to the EU Regulation on the continuation of financing of the IFRS 
Foundation and PIOB for the period 2014 to 2020 and of EFRAG for the period 2014 to 2016 which had stipulated 
that the European Commission shall submit annual reports to the European Parliament and to the Council on 
necessary governance reforms in the area of accounting and financial information in respect of EFRAG, taking into 
account, inter alia, the developments following the recommendations set out in the Maystadt report and on the 
steps that EFRAG has taken to implement those reforms. Click here for more information and here to access the 
full report.

EFRAG Discussion Paper on the classification of claims
EFRAG has published a Discussion Paper aimed at assisting the IASB in the development of its project on 
distinguishing between equity and liabilities in the context of the revision of the Conceptual Framework for 
Financial Reporting. The Discussion Paper addresses the classification of claims in general and thus goes beyond the 
discussion around the mere distinction between equity and liabilities. The Discussion Paper discusses approaches 
to defining elements and aims to identify the choices that must be made in classifying the claims on an entity 
and the consequences of those choices requirements, including the choices taken in current IFRS. The paper also 
identifies the extent to which each of the choices is consistent with identified objectives and how these objectives 
may conflict with each other. In addition, the paper suggests a possible order in which these choices could be 
taken and identifies which ones appear to have been taken in developing current IFRS requirements. Comments on 
the Discussion Paper are requested by 31 October 2014. Click here for more information and here to access the 
Discussion Paper.

EFRAG draft comment letter on macro hedging
EFRAG issued a draft comment letter on the IASB’s Discussion Paper DP/2014/1 Accounting for Dynamic Risk 
Management: a Portfolio Revaluation Approach to Macro Hedging. EFRAG commends the IASB’s effort in 
comprehensively analysing banks’ risk management practices and developing new thinking in how to best reflect 
the effects of such practices on an entity’s financial position and performance. EFRAG supports the view that a new 
hedge accounting model for open portfolios, which are managed on a net risk basis, is needed. However, EFRAG 
disagrees with the widening the scope of the project that is in contrast to the original objective when the project 
was decoupled from the project on general hedge accounting. EFRAG does not believe that revaluing all portfolios 
that are dynamically managed, regardless of whether or not they have been risk‑mitigated through hedging, will 
lead to decision‑useful information. EFRAG recommends that the IASB develops a model for hedge accounting 
in accordance with the original objective of the project. Such a hedge accounting solution would mitigate the 
accounting mismatch inherent in a mixed measurement model where hedged items are measured at amortised 
cost and hedging instruments are measured at fair value. At the same time, such a solution would not override the 
measurement requirement in IFRS 9 Financial Instruments. Comments are due by 10 October 2014. Click here for 
the press release and here to access the comment letter.

Back to top

Deloitte IFRS communications and publications

Issuance Date Description

29 July 2014 IFRS in Focus: IASB finalises IFRS 9 which changes the classification and measurement of 
financial assets and introduces an expected loss impairment model

25 July 2014 IFRS Project Insights: Insurance contracts

Back to top
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Hot topics on IFRS

Topic

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Global financial crisis Click here for more information on global financial crisis

Research and education 
matters

Click here for more information on research and education matters

eXtensible Business 
Reporting Language (XBRL)

Click here for more information on XBRL

Back to top

IASB and IFRS Interpretations Committee meetings

Description

IASB meeting Click here for the 22 – 24 July 2014 meeting notes

IFRS Interpretations 
Committee

Click here for the 15 – 16 July 2014 meeting notes

Comment letters

Description
Receiving 
party

Dateissued/
Comment 
deadline

Comment letters 
issued

Exposure Draft ED/2014/1:  
Disclosure Initiative  
(Proposed amendments to IAS 1)

IASB 21 July 2014

Comment letters 
pending

Discussion Paper:  
Accounting for Dynamic Risk Management:  
A Portfolio Revaluation Approach to Risk 
Management

IASB 17 October 2014

Exposure Draft ED/2014/2:  
Investment Entities: Applying the Consolidation 
Exception (Proposed amendments to IFRS 10  
and IAS 28)

IASB 15 September 2014

Back to top
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